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' U /HVH YDQ 5RRL 6HQRU" ILHFRU IRU 6RFIDO,P SDFWDQG 7UDQVIRUP DWRQ DW6B\MEBIQERVFK
8 QYHWW |RWP D® ZHPBRP HG DMAQGHHY DQG KUK® KMG WH SXIBRWH R WH GD. +H
HP SKDUWHG WDWKH IQMOARQ Z DV QRMRBIO R KL KO KWH MM  SIRMFW EXWR HQJ DJ H
FUND® Z M WH ZD\V 1Q Z KIEK VXFK IQWIAYHY DB BAVRXUFHG FRRUGBIQDIMG DQG HYDOXDMG
HOUXUQ) WDWIMHVH SURFHVWHV XSKRT WH G QW Rl SDWZHURW BQVDWRQV DQG DUH GHW QHG IRU
VXMBICDELON EH\ RQG WH GXUDMRQRI IQGLYIGXDQ) IDQAF\ FONV



ANBYM H /1] RSX %HHV WV4\BJ 8ND SX] ) EXQER

3WRIHWRU( DW? DQ VWHWHG WH [P SRUEBQFH RI IGHQWA 1Q] DQG GIWHP IQDWR) VXFFHWIXCP RGHI RI
VRFIDOIP SDFWDQG HQJ DI HP HOADFIRW IQWMYXWRQV + H DGYRFDWG IRUUHYIMQ] \WDGIWRQDOI XQGIQJ
VWKFMUHY VR EHWMU VXSSRW VXWBICHG DQG P HDQQI IXO IQAMYMWRQDO HQI D) HP HQW Z IW
FRP P XQWAV 7KH NH\ QRWM HP SKDM] HG WH IR®! RI SDWZHUKISV 1Q ERW VWHQJ \WHQQJ FDSDFIW
DQG FHBRIEUDWY VIXFFHWHV 6 SHFLLIE UHFRJ QWRQ Z DV J LYHQ R | IXIWKXCOFREDERUIDWRQY Z W WH $5.

YDEIQ 6 FKRRODQG 8 MNR 0 XVHXP \R QDP HDIHZ

( DW DQ FD@IG XSRQ WH DXGHQFH VR HQJ D H IQ (BURSKHWE [P DI IQQ) & D YIMRQDY DQG MVWFH
RUHQMG DSSUWRDFK R [P DIIQQ) DQG HQDFWY VRFIDOFKDQIH +H WHHUHQFHG 7KH 3URSKHWE
P DIIQDWRQ E\ : DAMUYXHIJHP DQQ R XQGHWFRUH D P IQGVHWRI FRQIIGHQFH DQG WDQVRUP DWYH
SRWQWDO

+H KL KQ KWMG WDWSXETF® HQJ DJHG VFKROUAKIS UWHTXILHV D IRP R SRZ HUWDWY J BRXQGHG 1Q
P MWRQ SXISRVHIXOGHYH®RSP HQVDQG VXWRICHG P RP HQXP  3WRIHWRU( DWW DQ @NHG HIITHFWYH
FRP P XQW HQJ DJ HP HOAGILHFV®D Z W HT XIW DQG GLYHWW + H DOR FUMIXHG WH Z D\ VIQZ KIFK WH
XQYHMW FXUHQ® WHVSRQGV WR FRP P XQW MXHY OEH@RI WHWH IQAMMWRQDOUHVSROVMHY DV
(BUREGPP DWF W H GHWUEHG D FRQMDXXP [WRP \WDQVDFWRQDO IQMUDFWRQY R WDQVIRUP DWWYH
SDWZHUKISV R I@NVADWM KRZ VFKROUWKIS FDQ HYROH WURXJ K GHHSHUBIYHY Rl HQJ ) HP HQW

( DW? DQHP SKDM] HG WH [P SRUEQFH Rl HQDE@RJ \ RXQJ SHRS®! VR EHFRP HZ KR WH\ DVSIUH \R EH
HVSHFLD@® WRVH Z MW DVWRQJ FRP P V¢ HQNR VRFIDOM\MEH

3WRIHWRU7IP R\ ( DW? DQ® NH QRWM Z DV FHQAMHG DURXQG YIMRQ FUMFDAQAMWRQDOH GIFWRQ DQG
DPWRQDE®! QW KW 7KH NH VEBNHDZ D\ VZ HUA

e 7KH QHHG \R VKDUH DQG VFD®! EHVWSDPWEHY

o QORYDWH IXQGIQI VR VXMEBIQ HQI DI HP HQW

«  &RMERWDWRQIQERW FDSDFIW DQG FHBEWMRQ

e 7KHSRZ HURI SURSKHWE [P DJ IQQ) DQG W URRW 1Q KRSH DQG FRQIIGHQFH

e ( QDIHG VFKROUKILS J URXQGHG IQ P MRQ DQG SRZ HUIRUVRFIDQ) RRG

e $IILP GNEHEHHQFRP P XQW HQI D) HP HQAHTXIW DQG IQAMMWRQDOFUMT XH
e S5HFRIQ]IQI WHFRQMXXP Rl HQI DJ HP HQABIYHY

e 7KHIP SHIDAYH R VXSSRWDQG HP SRZ HU\ RX\W Z W VRFIDOMVANEH DVSILDWRQY
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) DFXQV Rl 6 FIHQFH

3URIHWRUYA@7XFNHUILRP WH ) DFXOV Rl 6 FIHQFH HP SKDV] HG WDWV/RFIDOP SDFWLY (SDWARI P\
IRE OQRADQ RSWRCDCH WD + H RXVEOHG WH ) DFXOV Rl 6 FIHQFH® G\ QDP IE EXVWKQGHUXQGHG VRFIDO
[P SDFWHFR MP  Z KIEK IQFOXGHV 2 XWHDFK LQWMYHY VSDQQQJ JHR®RJ\ @H WFIHQFHV DQG
SK\ MEV D (3K\ MIFV'5RDG 7USUDIP HG DAHDFKIQ) WP R\WM FRP P XQWHV 5 HVHDUFK BIG FRP P XQW
IOMYHOMRQY VXFK DV ZDMU TXDDW Z ROWKRSV DQG WH GHYH®RSP HQV R FR GHMJ QHG
WIFKQR®RJ\ Z WY P DU LOD@ HG FRP P XQUAV

+ H DGYRFDMG | RUMH IQFOMRQRI VRFIDAP SDFWZ RUN 1Q SHURUP DQFH WHYIHZ V IRUERW. DFDGHP IE
DQG 3WRIHWMRQDO$GP IQMADAYH 6XSSRWVEWI 3$66 +H XU HS ,QAMMWRQDO BIDGHUKIS \R
FROVUGHUDSSRIQAY) D9IFH ' HDQIRUSRFIDQP SDFW

) DFXQV Rl ( GXFDARQ

3WRI 0 HDQH 0 RHQ SUHVHQMG WH ) DFXAV R ( GXFDWRQX DSSURDFK \R HP EHGGIQJ VRFIDAP SDFW
WURXJ K WH GHYH®RSP HQARI D GHGIEDIMG |DFXOV SRIF\ RQ 6 RFIDOP SDFW2 SHUDWY LQWDED Z W
QR IRWP DO EXGIHW IQAMDG WDIMQJ  IXQGV WURXJ K LOMUQDO IDFXAV GG IQUWDWHY IRFXVQJ
VSHFILEED® RQWH XSFRP 1QJ ' XFNWFH Rl WH IDFXQV 2 QH NH [QWDAYH IQFOXGHY WH FRQYHWRQ
Rl DWDIQ FDUIDJ H IQR DI X@ I XQPWRQDCFRP P XQW GEWDY  Z KIFK IV FXUWHOW 1Q SURJ BIW

) DFXQV R / DZ

0V ' HP L-RKDQAVHQ KUK KWG WH )DFXOV R / DZ® SUP DY VRFIDOIP SDFWIQWWYH \WH
6\MEIQERVFK 8 QYHUAW / DZ &QQIE Z KIFK RSHUDWAV XQGHUWH | DFXOV DQG SURYIGHV DFFHVWIE®!
®UDO VHYIFHV VR WH @RFDO FRP P XQW 7KH &QQJF DOR KRW ZRUKRSV IRFXVHG RQ

FROMMWRQDOW KW HP SRZ HUQI FIMY HQVWURXJ K Bl DCHGXFDWRQ



AN WRX V 4\81 WBV7X TLER/ \] KV ER ( | TEVVQ | RXSJOSKMABAEX79

3WR . WJIWP DQ SUHVHQOMG D SIBWSURMPWMNBIG WH :  HVMUD &DSH 5RDG 8 VH &KDU H GHYHBRSHG
1Q UAVSROVH VR GHFAIQ) 1 XHOBM  UHYHOXHV DG WH UWVH RI HBIPWE YHKIE®! XVH 7 KH SURMIFVWAMMN
D GMEQFH EDVHG FKDUIQ) M VMP YD * 36 HQDE®IG YHKIE®! WDFNQJ (P SKDVMIHV SXEQE
HQJ DI HP HQADQG GUIZ V RQ IQMUDAWRQDCP RGHY

&RQFHLQV Z HUH WDIVHG UWH) DEIQ) WH SRMOMD@ UHJ BAWMYH [P SDFWRI VXFK DV WP RQ &Z HU

IQFRP H FRP P XQWHV 7KH FKDOQJ HRI IQMI UDWY URDG DQG UDIOADQUSRUWAHVE RUN

ANVWRAW (V' MRX7XIHERH 1 V. SLER' FBSIX (1 TEWQI RXSJ 1| LERGEPERH 1 | GLEXSR\G
) RKNRI | WK

7 KLY SUHVHQEMRQ VKRZ FDVHG HQJ IQHHUQ) VROWRQY RUQDCQR FRP P XQUWHV VP DXUDODQG RIWQ

HJ GIFMG SRSXOWRQV
" HYHRSP HQARI D FRWAHI THFWYH VRODUNWS IRU@ KW DQG SKRQH FKDU J

$ UHGHWLI QHG LRFNHVWARYH Z W WHUP DAQVX@WRQ WDWGRXE®N DV D WHUP DOEDAMY | RUFRRNQY
DQG KHDWQY

7KHVH VROMRQY Z HIH FR GHYH®SHG Z W FRP P XQWAV DQG WMMG 1Q UHDO@H FRQGMRQY \R
PDIP HIP SDFW



1W(ER P, I\ FVX1 RV 1 YWHB( | TEMQI RX

0 V + HEEVWD YBIUVKRZ FDVHG D FUHDAYH DWW EDVHG IQWDAYH SURP RWJ P XVIE HGXFDWRQ
WURXI K $ QOXDOVFKRROFRQFHW XMIQJ UHR\ FBIG P DMUDY DQG BG B\ AXGHQMMDFKHWY/

P SGP HQEMRQ DFUIRW HLJ KWWFKRREY LQYROMQJ RYHU GDUHY DQOXDD® 2 QH VFKRRO
GIYHWDI HG WH FRQFHWWR DM 5 Z KIEK Z DV UHIQYHVMG [QR | XUKHU HGXFDARQDO
SWRIWP P HV



1VLE[ IXY 2]ECEXE1 EREKI V) RKEKI H 7 GLSEEWALNI ERH4\8J61 R-) RKAML *1, 7

0 DZ HWX 1\ DNDWD | DFIQWMG DQ IQMIDFPWYH TXHVWRQ DQG DQVZ HUVHWIRQ GXUQJ Z KIEK WH
DXGIHQFH WDIVHG VHYHWDOFWMFDOMXHV IQFOXGIQ) DFFHWIEION Rl \WH 8 QYHWW FRQFHLDY
Z HUH WDIVHG DERXWWH H WQWR Z KIEK WH 8 QYHUAW 1V DFFHVWE®! \R WXGHQW HVSHFID®D
WRWH IRP  VXURXQGIQ) FRP P XQWAV &RP P XQW GDGHY HQTXIHG DERXW Z KIFK
LQGLYIGXDEY RUMAKFMUHY WH 8 QLYHUAW HQJ DI HV Z IW 1Q GRFDOFRP P XQWHV 7KH\ SURSRVHG

WH FHQADD/DWRQR! FRP P XQEDWRQ HI IRW\R [P SURYH FOUW DQG HI T HPRYHQHW

$WHQGHHV LOTXIHG Z KHWHU WH 8 QYHWW KDV D IRUP DOVRRORU IWDP HZ RUIN \R P HDVXUH
VRFIDOIP SDFW,I VXFK D VRROGRHV QRWH MW WH  TXHWRQHG Z K\ IWKDG QRW HWEHHQ
GHYH®RSHG $ TXHWWRQ Z DV WDIVHG DERXVWKH 1DIOXUWH RI WH / XFNRIT KLJ K 6 FKRROWR [P SURYH
WHU 0 DMV UVXOV DQG Z KDVWH XQYHWW ZDV GRIQ) \R DAMMWWH VFKRROIQ WDW
SUHGIEDP HQW 7KH DXGIHQFH VWRQI® H SUAWWHG D QHHG IRUD VWKPWUHG IQMUGVFISARDY
P RGHORUP S®P HQMY DQG P DQDU Q) VRFIDAP SDRVBURWFW DFURW | DFXGIAV

" SREYWIBR

7KH SGIQDY DQG VHWRQ SUHVHOBMRQY FROIFWHO XQGHUFRUHG WH WDQVRUP DWH
SRWMQWDCR! VRFIDAP SDFVWZ RUN DFURW GLYHWH GVAIS@OHVY 7KH KL K@ KWMG

QORYDWRQ Z W \BQJ LE®! FRP P XQW EHQHIW

7KH URBI Rl | DFXQOV BIG [QWDWYHV 1Q DEGUWWMQI QRFDARHHGY

7KH QHFHWIW Rl IOAMYWRQDO/XSSRINDQG UHFRI QURQ | RUVRFIDAP SDRWFRQAEXWRQY

$ UHFXUIQ) FD@YZ DV P DGH IRUWH IRWP DI DARQ Rl VRFIDOP SDRPWIRGBV Z IWIQ WH XQYHWAW

VAKFWUH VR HQUXUH VXVVBIOHG DQG VDM IE FRP P XQW HQJ DJ HP HQW









